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Highlights 

Global: The Fed left its key benchmark rates unchanged as widely 
anticipated. For the first time since May this year, the decision was a 
unanimous one, i.e. without any dissent in the FOMC. Moreover, Chairman 
Powell signalled no move in the near term, since the economic outlook 
remains favourable. For good measure, the FOMC statement removed any 
references to “uncertainties” in terms of growth outlook, and the median of 
the FOMC dot plot is forecasting no change in the policy rate through 2020. 
Meanwhile, on the repo market measure, Powell said that the Fed will be 
flexible in adapting its strategy and will consider extending the current 
purchase plan of Treasury bills to other short-term coupon securities if 
necessary, while adding that the existing plan is going according to 
expectations. Overall, market seems to be buying the story told by the Fed, 
with US stock indices up and bond yields down. 

Market watch: For the day ahead, market will be on the lookout for ECB’s 
meeting, where Christine Lagarde will make her first appearance at the 
MPC. While no rate move is expected, she is anticipated to lay the 
groundwork for a strategic review. Elsewhere, UK electorate heads to the 
ballot box, with polls suggesting Tories still in the leads albeit at a narrower 
margin. EU CPI prints, BSP’s rate decision, Malaysia’s industrial production 
and Singapore’s retail sales are also on tap today.  

US: The US House impeachment exercise progressed according to the script. 
As President Trump is likely to be the third US President to be impeached in 
US history officially next week, the focus will shift to the reaction from the 
Senate. According to the news, President Trump may no longer insist a long 
trial in Senate with witnesses such as Biden. With a potentially shortened 
trial in Senate, the focus on the impeachment story may dial down 
gradually. 

UK: The UK will head to the ballot box today with the Brexit decision 
weighing on their minds. Polls suggested that the Tories’ still retain the lead, 
albeit it has narrowed recently. A hung government, which could threaten 
to keep the UK stuck in Brexit limbo, would be the worst-case scenario for 
the British markets.  

Oil: Prices fell to $63.72/bbl as US crude stockpiles rose 822k barrels on the 
week. OPEC said yesterday that the 14 members involved in the production 
cuts will need to work together to keep total supply at 29mbpd or lower to 
keep oil fundamentals in balance. The 29mbpd production includes the 
additional 400kbpd of supply cuts by Saudi Arabia. It remains to be seen if 
the level of 29mbpd can be eventually hit, given that Saudi Arabia largely 
carried the bloc in ensuring OPEC produced below its allocated quota. With 
Saudi’s hands already tied by its additional voluntary cuts of 400kbpd, the 
hurdle to meet the lowered production level might prove even higher in 
2020. 

Equity Value % chg

S&P 500 3141.6 0.3%

DJIA 27911 0.1%

Nikkei 225 23392 -0.1%

SH Comp 2924.4 0.2%

STI 3172.9 0.3%

Hang Seng 26645 0.8%

KLCI 1563.2 0.1%

Currencies Value % chg

DXY 97.128 -0.3%

USDJPY 108.56 -0.1%

EURUSD 1.1130 0.3%

GBPUSD 1.3196 0.3%

USDIDR 14045 0.2%

USDSGD 1.3573 -0.1%

SGDMYR 3.0630 0.1%

Rates Value chg (bp)

3M UST 1.56 2.04

10Y UST 1.79 -5.02

1Y SGS 1.72 0.10

10Y SGS 1.74 -0.35

3M LIBOR 1.89 -0.11

3M SIBOR 1.77 -0.04

3M SOR 1.57 5.69

Commodities Value % chg

Brent 63.72 -1.0%

WTI 58.76 -0.8%

Gold 1475 0.7%

Silver 16.86 1.2%

Palladium 1913 0.7%

Copper 6156 0.9%

BCOM 78.33 -0.2%

Key Market Movements

Source: Bloomberg 
 
 
 
 

 



OCBC TREASURY RESEARCH 
Daily Treasury Outlook 
12 December 2019 

Treasury Research & Strategy 2 

 

Major Markets 

US: US markets inched up last night after the FOMC’s decision to hold its 
benchmark rate constant lent credence to the idea that a US recession is 
not forthcoming in 2020. The S&P 500 index closed the session up 0.3%. 
Looking ahead, investors are likely to shift their focus back to 15 December 
tariff decision. We expect markets to be cautious going into the weekend if 
no delay, reduction or cancellation of the tariffs is announced by Friday.  

Singapore: The STI rose 0.3% yesterday to halt a two-day decline and is 
expected to inch higher today following a relatively bullish FOMC meeting. 
US equity indices rose higher overnight and that is expected to provide 
some uplift for the STI as well. Gains are likely capped ahead of the 15 
December tariff decision. Resistance is expected at 3250. 

Malaysia:  Bank Negara’s Deputy Governor Jessica Chew said that Malaysia 
is preparing a new Consumer Credit Act to strengthen the foundation for 
digital consumer finance development. The proposed rule change aims to 
reinforce service standards for digital consumer credit as well as to 
formalise cooperation between agencies that regulate relevant activities. 

Indonesia: Finance Minister Sri Mulyani said that the cabinet is discussing 
amending the current legal cap of 3% of budget deficit as a percentage of 
GDP. She said that one option is to average the cap over a 5-year period. 
Meanwhile, Coordinating Minister for the Economy, Airlangga Hartarto said 
in a Bloomberg interview that the government is looking to ramp up fiscal 
stimulus in the first quarter of 2020, by encouraging all ministries to spend 
early. He noted that banks should follow the central banks in cutting rates, 
adding that transmission of monetary easing to the general economy has 
been slow, with benchmark rate at 5% but loans rate still at 8-9%. Hartarto 
said that a draft of tax reform bill, which includes a plan to gradually lower 
the corporate tax level to from 25%, has been completed and will be 
submitted to the parliament by year-end. Another omnibus law on 
employment, which gives the president the authority to overrule regional 
governments on labor regulations, will go to the parliament in January next 
year. 

 

Bond Market Updates 

Market Commentary: The SGD swap curve traded lower yesterday, with all 
tenors across the curve 1-2bps lower. The Bloomberg Barclays Asia USD IG 
Bond Index average OAS was unchanged at 126bps, and the Bloomberg 
Barclays Asia USD HY Bond Index average OAS widened 8bps to 550bps. The 
HY-IG Index spread widened 8bps to 424bps. 10Y UST Yields fell 5bps to 
close at 1.79%, weighed down by uncertainty ahead of the UK elections and 
the 15 December deadline for US tariffs on Chinese goods. 

New Issues: HBIS Group Hong Kong Co., Limited (Guarantor: HBIS Group Co., 
Ltd) priced a USD300mn 3-year bond at 4.0%, tightening from IPT of 4.2% 
area. Kunming Industrial Development & Investment Co., Ltd scheduled 
investor meetings commencing 11 Dec for its proposed USD bond issuance. 
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Equity and Commodity

Day Close % Change Day Close % Change Index Value Net change

DXY 97.128 -0.29% USD-SGD 1.3573 -0.08% DJIA 27,911.30 29.58

USD-JPY 108.560 -0.15% EUR-SGD 1.5107 0.26% S&P 3,141.63 9.11

EUR-USD 1.1130 0.34% JPY-SGD 1.2503 0.07% Nasdaq 8,654.05 37.87

AUD-USD 0.6876 0.98% GBP-SGD 1.7909 0.21% Nikkei 225 23,391.86 -18.33

GBP-USD 1.3196 0.30% AUD-SGD 0.9333 0.90% STI 3,172.90 10.01

USD-MYR 4.1645 0.01% NZD-SGD 0.8938 0.53% KLCI 1,563.19 1.40

USD-CNY 7.0388 0.07% CHF-SGD 1.3807 0.05% JCI 6,180.10 -3.41

USD-IDR 14045 0.18% SGD-MYR 3.0630 0.08% Baltic Dry 1,528.00 --

USD-VND 23175 0.02% SGD-CNY 5.1790 0.08% VIX 14.99 -0.69

Tenor EURIBOR Change Tenor USD Libor Change Tenor SGS (chg) UST (chg)

1M -0.4480 0.80% O/N 1.5290 -0.76% 2Y 1.54 (-0.01) 1.61 (-0.04)

2M -0.3360 -0.76% 1M 1.7356 1.80% 5Y 1.59 (-0.02) 1.64 (-0.05)

3M -0.3930 1.80% 2M 1.8261 0.56% 10Y 1.74 (--) 1.79 (-0.05)

6M -0.3330 0.56% 3M 1.8873 -0.11% 15Y 1.84 (+0.01) --

9M -0.1940 -0.11% 6M 1.8786 -0.15% 20Y 1.92 (--) --

12M -0.2690 -0.15% 12M 1.9329 -0.24% 30Y 2.08 (--) 2.23 (-0.04)

Meeting Prob Hike Prob Cut 0.75-1.00% 1.00-1.25% 1.25-1.50% Value Change

29/01/2020 0.00% 6.40% 0.00% 0.00% 6.40% EURIBOR-OIS 5.77 0.05

18/03/2020 0.00% 20.40% 0.00% 1.00% 19.40% TED 35.36 --

29/04/2020 0.00% 32.40% 0.10% 3.70% 28.50%

10/06/2020 0.00% 43.10% 0.70% 7.70% 34.70%

29/07/2020 0.00% 51.20% 1.70% 11.50% 37.80% SOFR 1.55

09/16/2020 0.00% 59.20% 3.30% 15.80% 39.70%

Foreign Exchange

Interbank Offer Rates (%) Government Bond Yields (%)

Financial Spread (bps)Fed Rate Hike Probability

Secured Overnight Fin. Rate

Energy Futures % chg Soft Commodities Futures % chg

WTI (per barrel) 58.76 -0.8% Corn (per bushel) 3.5775 -1.5%

Brent (per barrel) 63.72 -1.0% Soybean (per bushel) 8.935 -0.9%

Heating Oil (per gallon) 1.9288 -1.9% Wheat (per bushel) 5.3075 -0.7%

Gasoline (per gallon) 1.6261 -1.6% Crude Palm Oil (MYR/MT) 2,802.0 -0.6%

Natural Gas (per MMBtu) 2.2430 -0.9% Rubber (JPY/KG) 176.4 -0.2%

Base Metals Futures % chg Precious Metals Futures % chg

Copper (per mt) 6,100 -- Gold (per oz) 1,474.9 0.7%

Nickel (per mt) 13,405 -- Silver (per oz) 16.863 1.2%

Source: Bloomberg, Reuters

(Note that rates are for reference only)

Commodities Futures

                                                                   Economic Calendar 
 

Date Time Event Survey Actual Prior Revised
12/12/2019 UK U.K. General Election
12/12/2019 03:00 US FOMC Rate Decision (Upper Bound) Dec-11 1.75% 1.75% 1.75% --

12/12/2019 07:50 JN Core Machine Orders MoM Oct 0.50% -6.00% -2.90% --
12/12/2019 13:00 SI Retail Sales YoY Oct -1.50% -- -2.20% --
12/12/2019 15:00 GE CPI YoY Nov F 1.10% -- 1.10% --
12/12/2019 15:45 FR CPI YoY Nov F 1.00% -- 1.00% --

12/12/2019 16:00 PH BSP Overnight Borrowing Rate Dec-12 4.00% -- 4.00% --
12/12/2019 19:00 TU One-Week Repo Rate Dec-12 12.50% -- 14.00% --
12/12/2019 20:00 IN CPI YoY Nov 5.30% -- 4.62% --

12/12/2019 20:45 EC ECB Main Refinancing Rate Dec-12 0.00% -- 0.00% --
12/12/2019 20:45 EC ECB Deposit Facility Rate Dec-12 -0.50% -- -0.50% --
12/12/2019 20:45 EC ECB Marginal Lending Facility Dec-12 0.25% -- 0.25% --
12/12/2019 21:30 EC ECB's Lagarde Speaks in Frankfurt After Policy Decision
12/12/2019 21:30 US Initial Jobless Claims Dec-07 214k -- 203k --

Source: Bloomberg
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or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the 
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained 
herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained 
in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy 
or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this 
publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without 
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or 
particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is 
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or 
opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any 
recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for 
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product 
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the 
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may or 
might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in 
such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related 
Persons may also be related to, and receive fees from, providers of such investment products. 

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, 
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and 
information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary 
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, 
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to 
the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014) 
(“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be 
liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without 
limitation, MiFID II, as implemented in any jurisdiction). 
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